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ABSTRACT: This paper examines how Gujarat’s economy has evolved over the past quarter-century (2000–2025), 

focusing on sectoral dynamics in agriculture & allied activities, industry (manufacturing, petrochemicals, etc.), and 

services. Using state GDP data, industrial output statistics, investment trends, export data, and government policy 

interventions, the study traces shifting contributions of each sector, growth rates, and structural change. It also 

discusses the implications for employment, inequality, and future challenges and opportunities. 

 

I. INTRODUCTION 

 

Gujarat has long been recognised as one of India’s fastest-growing and most industrialised states. With its strategic 

coastal location, history of trade, policy reforms, and stable governance, Gujarat has moved through different phases of 

growth. From 2000 onward, globalisation, liberalisation, infrastructural investment, and sector-specific policy pushes 

have played key roles shaping its economy. This paper asks: 

• How have the shares of agriculture, industry, and services in Gujarat’s Gross State Domestic Product (GSDP) 
changed from 2000 to 2025? 

• Which sub-sectors within industry and services have driven growth? 

• What factors—policy, investment, infrastructure, human capital—have enabled or constrained growth? 

 

II. METHODOLOGY AND DATA SOURCES 

 

• Secondary data from IBEFA / IBEF, Gujarat government industrial and economic reports, SLBC Gujarat, 
and various public‐domain statistical sources. 

• Comparison of sectoral shares (primary/agriculture, secondary/industry, tertiary/services) over time where data is 
available, focusing particularly on the period 2010–2025 when data is richer. 

• Examination of compound annual growth rates (CAGR) for key sub‐sectors: chemicals & petrochemicals, 
pharmaceuticals, textiles, engineering, renewable energy, etc. 

• Analysis also includes trade and export data, FDI inflows, infrastructure investment (power, roads, ports) as 
enablers. 

 

III. EMPIRICAL FINDINGS 

 

3.1 Overall Economic Growth and Macroeconomic Indicators 

• Gujarat’s GSDP in FY26 (current prices) is ~ ₹29.82 trillion (~US$349.14 billion).  
• Between FY16 and FY26 (budget estimates), GSDP grew at a CAGR of about 10.16%.  
• Per capita NSDP growth (FY16–FY23) has been strong, rising at a CAGR of ~ 8.8%.  

 

3.2 Sectoral Composition: Agriculture, Industry, Services 

• In FY22–FY26, the secondary (industry) sector contributed about 42.9% of GSDP, the tertiary (services) 
about 37.3%, and the primary (agriculture & allied) ~ 20.09%.  

• Over time, the share of agriculture has declined, while industrial contribution has increased. Services too have 
grown, but from a lower base compared to national averages.  
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3.3 Sub‐Sectoral Growth Within Industry 

• Chemicals & Petrochemicals: Gujarat is a leader nationally. Investment clusters like Dahej PCPIR, Bharuch, 
Ankleshwar have become global hubs.  

• Pharmaceuticals: There are over 3,300 pharmaceutical manufacturing units; Gujarat contributed ~30-35% of 
India’s pharma turnover in 2018-19, ~28% of pharma exports.  

• Textiles & Gems/Diamond Processing: Surat in gems & diamonds, Ahmedabad & surrounding in textiles 
remain important. Gujarat is a major player in processed diamonds and technical textiles.  

• Engineering, Auto & Auto Components: Output in machinery, auto components has grown strongly—
machinery sector output with high CAGRs; doubling of investment in autos.  

 

3.4 Services Sector Growth 

• The services sector includes trade, logistics, finance, tourism, real estate, IT/ITeS. While historically lagging 
behind the industrial sector in terms of GSDP share, it has been growing steadily.  

• Tourism and exports of services have been boosted by infrastructure (airports, roads, industrial corridors) and 
promotion of tourism (e.g. Statue of Unity, etc.).  

 

3.5 Agriculture & Allied Activities 

• While agriculture’s share in GSDP has declined from early 2000s to 2025, it continues to employ a significant 
share of the state’s workforce, especially in rural areas. 

• Growth in allied activities (dairy, food processing) has been stronger; dairy products output growth has had 
high CAGRs (one reported ~23%).  

 

3.6 Trade, Exports & Investment 
• Exports from Gujarat are large; as of FY25 (until February), exports reached ~ ₹9,05,346 crore (~US$106.27 

billion). Petroleum products account for ~38% of total exports.  
• FDI inflows are significant: from April 2000 to December 2024, Gujarat attracted about ₹5,87,621 crore 

(~US$68.8 billion) in FDI.  
3.7 Infrastructure and Policy as Enablers 

• Gujarat has invested heavily in infrastructure: power generation capacity (installed ~57,886.85 MW by Feb 
2025) across private, state, and central utilities.  

• Policies such as Gujarat’s IT/semiconductor policies, agro-business policies (e.g. the Agro Business Policy 
2016-21), electronics policy, etc., have sought to direct investment.  

• Port infrastructure, industrial corridors, SEZs and logistics hubs have aided growth. Gujarat’s coastline and 
ports like Mundra, Kandla, etc., give it advantage in exports and trade. 

 

IV. DISCUSSION: STRUCTURAL CHANGE AND SECTORAL DYNAMICS 

 

• The shift from agriculture → industry is clear: agriculture’s declining GSDP share, but still key for employment. 
Industrial and manufacturing sectors have been the locus of most value addition. 

• Within industry, traditional sectors (chemicals, textiles, engineering) remain strong, but newer sectors such as 
renewable energy, electronics / semiconductors, biotech show rising importance. 

• The services sector is catching up, but Gujarat’s pattern shows that the state has leaned more heavily on industry 
for its growth than many other states in India, where services often dominate growth. This has implications for 
employment (skills requirement, urbanisation). 

• Investment and infrastructure have been strong enablers, but challenges remain: inclusive growth (ensuring rural 
and less developed regions benefit), environmental sustainability (especially in chemical, petrochemicals, and 
resource use), skill mismatch, retaining competitiveness in global markets. 

 

 

 

 

http://www.ijirset.com/


|www.ijirset.com |A Monthly, Peer Reviewed & Refereed Journal| e-ISSN: 2319-8753| p-ISSN: 2347-6710| 

      Volume 14, Issue 10, October 2025 

      |DOI: 10.15680/IJIRSET.2025.1410031| 

IJIRSET©2025                                        |    An ISO 9001:2008 Certified Journal   |                                       20423 

V. CHALLENGES AND OPPORTUNITIES (2000–2025 AND BEYOND) 
 

Challenges 

• Agricultural productivity: While allied sectors grow, agriculture suffers from monsoon dependence, low 
irrigation in certain areas, fragmented landholdings. 

• Environmental issues: Pollution, water scarcity, waste management issues especially with chemical, textile, 
and large industrial works. 

• Skill gap: As industry moves to high technology, there is need for better technical education, R&D, 
innovation. 

• Spatial disparities: Growth tends to cluster in certain districts (e.g., industrial belts, port regions, cities), 
leaving hinterlands behind. 

 

Opportunities 

• Renewable energy: Gujarat is already a national leader in solar and wind. There is scope for green hydrogen, 
energy storage, etc.  

• Electronics / Semiconductors: Gujarat has policies in place to attract investments in these sectors. This could 
diversify away from more traditional industries.  

• Value-added agriculture: Agro-processing, food tech, supply chain improvements. 
• Logistics, trade & export refinement: Enhancing ports infrastructure, connectivity, as India’s export growth 

intensifies globally. 
 

VI. CONCLUSION 

 

Over the period 2000–2025, Gujarat’s economy has undergone a clear structural evolution: declining share of 

agriculture, rising prominence of industry, and steady growth of services. The industrial sector—especially 

petrochemicals, pharmaceuticals, textiles, engineering—has served as the backbone of growth. Services are 

increasingly significant, particularly in trade, logistics, finance and emerging sectors like IT. The state’s strong 

infrastructure, proactive policy environment, and favourable investment climate have been central to this evolution. 

Going forward, sustaining high growth will depend on addressing challenges of inclusivity, sustainability, skill 

development, and moving up the value chain in industry and services. If Gujarat continues to evolve in these directions, 

its economic growth is likely to remain robust and possibly even accelerate. 
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